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MERCK CANADA INC. / INTERVET CANADA CORP. 
CANADIAN WITHHOLDING TAX ASSESSMENT FORM
(TO BE COMPLETED BY SUPPLIER)

[bookmark: _Hlk212195692]Pursuant to section 105 of the Income Tax Regulations under the Income Tax Act (Federal) (“Regulation 105”), a payment made to a non-resident of Canada for services performed physically in Canada is subject to a 15% withholding tax. Similarly, pursuant to section 1015R18 of the Regulation respecting the Taxation Act (Quebec), a payment made to a non-resident of Canada for services performed physically in the province of Quebec (in Canada) is subject to an additional withholding tax of 9%. 
In order to assess whether withholding taxes are applicable, please consult the Withholding Taxes Decision Tree (enclosed) and your Tax Advisors in order to make the final assessment. Please indicate whether Merck Canada Inc. ("Merck Canada") or Intervet Canada Corp. ("Intervet Canada") should withhold the taxes for each jurisdiction below: 
Federal (15%) 					Yes   ☐        No   ☐
Quebec (9%)  					Yes   ☐        No   ☐
Withholding Waiver Letter 	   		Yes   ☐        No   ☐      ( If yes, please provide a copy)
MANDATORY: Please provide justification, including description of services, if withholding taxes are not applicable (e.g., 100% virtual services outside Canada, Withholding Waiver Letter obtained by Taxation Authorities, etc.):
	


	


	





PROPER DOCUMENTATION: 
It is extremely important that proper itemized/detailed documentation, including actual date of each service/expense (e.g., agreements, contracts, invoices, etc.), is provided and maintained by Merck Canada or Intervet Canada to reduce the likelihood of any future potential challenge by the taxation authorities: 
· Breakdown of services rendered (inside and outside Canada)
· Out-of-pocket expenses (i.e., meals, travel and accommodation)

WITHHOLDING TAX WAIVER LETTER: 
[bookmark: _Hlk212201417]Merck Canada and Intervet Canada have a legal obligation to withhold relevant taxes, unless the non-resident supplier applies for Withholding Tax Waiver Letter(s) from the relevant tax jurisdiction(s), at least 30 days before the services begin in Canada and a copy of such waiver(s) should be provided to Merck Canada or Intervet Canada before the services are rendered. It is the supplier's responsibility to ensure that the withholding tax waiver applications are filed on time and contain all the required information in order to obtain the Withholding Tax Waiver Letter(s). 
[bookmark: _Hlk212193683]The relevant withholding tax waiver applications are found in the following links, but please note that it remains the supplier's responsibility to ensure that the latest versions of the applications are filed with the respective tax jurisdictions:
Federal:	https://www.canada.ca/en/revenue-agency/services/forms-publications/forms/r105.html
Quebec:	https://www.revenuquebec.ca/en/online-services/forms-and-publications/current-details/tp-1016-v/
For additional questions, please consult with your Tax Advisors. 
NAME OF SUPPLIER:
________________________________________________________________________________________
ADDRESS OF SUPPLIER:
________________________________________________________________________________________
The Supplier hereby agrees that whenever there is any change in the Supplier’s assessment or in the facts, circumstances or scope of the services to be performed, the Supplier will promptly re‑complete and sign this “Canadian Withholding Tax Assessment Form” in the required manner and deliver it to Merck Canada or Intervet Canada so that Canadian withholding tax obligations remain up to date and are complied with.
This “Canadian Withholding Tax Assessment Form” has been executed by the undersigned:
SUPPLIER’S REPRESENTATIVE NAME: __________________________________________________________
Signature: ______________________________________
Date: __________________________________________
Disclaimer: Please be advised that it is the supplier’s responsibility to ensure compliance with all relevant Canadian tax legislation as a non-resident.
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